GENERAL CHURCH TRUST BOARD

REPORT TO GENERAL SYNOD
FOR YEAR ENDED 31 DECEMBER 2017
It is with pleasure that on behalf of the Trustees I present this report on the Trust’s operations for the year ended 31 December 2017.

FINANCIAL PERFORMANCE
Trustees are pleased to report that the Trust achieved a net operating surplus of $1.34 million for the 2017 financial year and capital gains of $3.11 million. 
13.6%

Return on

Investments
	
	2017
($’000)
	  2016
($’000)

	
	
	

	Revenue
	1,421
	1,281

	
	
	

	Surplus available for distribution and reserving
	1,342
	1,207

	
	
	

	Non-distributable Realised and Unrealised Capital Gains
	3,114
	1,411

	Net Profit for the Year


	4,455
	2,618

	Distributions paid to beneficiaries
	1,449
	1,309

	
	
	


INVESTMENTS
Investment markets performed well during 2017, though the start of 2018 reminds us that investment markets remain volatile. The Trust generated a return of 13.6% (8.5% in 2016) for the year across all asset classes. 
The Trust maintains a diversified ethical investment portfolio including: 





Products with Ethical Screen component.
· Commercial Property 



(

· Australasian Shares



(
· New Zealand Bonds 



(
· International Equities



(
· International Bonds 



(
The Trust’s overall investment strategy remains consistent with prior years, to ensure that both the needs of the current Beneficiaries are met while the capital value of the Trust is maintained for the future Beneficiaries.  

INCOME EQUALISATION RESERVE
A number of years ago the Trust established an Income Equalisation Reserve to ensure continuity of distributions during difficult financial periods.  This reserve stands at $1.3 million, approximating to one year’s income of the Trust.

The Income Equalisation Reserve enables Trustees to remain confident that distributions to the Beneficiary can be maintained in the worst case scenario and ensures the Trust’s investments can be managed in a highly efficient manner.
It should also be noted that the Income Equalisation Reserve is invested, and contributes to the income and distributions of the Trust.

BOARD MEMBERSHIP 

As at 31 December 2017 the Trustees were:

	Trustee
	Representing
	Seat number

	
	
	

	Mr Graham Miller (Chair)
	Tikanga Polynesia
	3

	Ms Victoria Mann
	Tikanga Pakeha
	5

	Mr Grant Rae
	Tikanga Pakeha
	2

	The Rt Rev Kito Pikaahu
	Tikanga Maori
	1

	Mr Kevin Wearne
	Tikanga Polynesia
	6

	Mr Selwyn Parata
	Tikanga Maori
	4


CONCLUSION
I would like to conclude by recording my appreciation to my fellow Trustees for their support, efforts and wisdom in governing the affairs of the Trust.  I also wish to express my thanks to the Secretariat of the Board and staff of Trust Investments Management Limited for the professional manner in which the Trust is managed.  
Graham Miller

CHAIRMAN

$1.45m
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